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AL KHAZNA .INSURANCE COJVIPANY P.S.C. 

Report oft'he Board of Dirccto1·s 
For the six months period ended on 30 June 20.19 

The Board of Directors of Al Khazna Insurance Company P.S.C. is pleased to submit its 
second quarterly report of 2019 together with the interim linancial in !'onnation for the. 
six-month period ended on 30 June 2019. 

The main highlights of the Group's financial results are summarized as follows: 

• The Oross Written Premium showing AED 46,395 for the six months period ended on 
30 June 2019, drop in Gross \Vrinen Premium is due to the ongoing restriction over 
Insurance policies issuance from the Insurance Authority. 

• The underwriting loss for the period ended 30th June 2019 is A.ED 5.08million in 
comparison with loss of AED 8.09 million [(.w Lhe six months period ended on 30 June 
2018. 

• The net investment results for the period registered a profit of AED 17. I 0 million for 
the six months Period ended on 30 June 2019 against AED 9.64million for the six 
months period ended on 30 June 2018. 

• The net profit for the six months' period ended on 30 June 2019 has increased to AED 
6.89 million compared to a loss of AED 3.43 million for the six months period ended 
on 30 June 2018. 

• The total assets of the Group stood at AED 501.84 million as of 30 June 2019 against 
AED 548.26 mi llion as of3 I December 2018. 

• The LoLal capital and reserves attributable Lo the Company's equity holders are ARO 
106.77 million as of30 June 2019 against A.ED 105.23 million on 31December2018. 

• Furthermore the shareholders of Al Khazna Insurance Company have approved the 
capital restrncturing measures during the last AGM to reduce the accumulated losses. 
The Hoard of Oireclors an<l Lhe Management of the company are continuing the strict 
measures for restructuring the investment and st.remnlining the operations of' Lhe 
group. 

Di.rector 
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Globa l Company l'or Audiliug and ACl'oun fin~ 

REPORT ON RF.Vf.F."' ANJ> TNTERlM 1'11'\ANCIAL INFORM A TlON 

The Shareholders' 
Al Khazua lusurauce Company P.S.C 

UJJitcd Arab Emirates 

flltroduction 

We have reviewed the accompanying consolidated interim financial statements of Al Klrnzna 
lusurnnce Company P.S.C, as al 30 June 2019 which comp1i se the consolidated interim statement of 
financial position as al 30 June 2019 and the related consolidated interim statement of profit or loss, 
relate{] consolidated interim slalemenl of comprehensive income, related consolidated interim 
statement of changes in equity and consolidated i1Jterim statement of cash flows for the pe1iod from l 
Janual")' 20l 9 lo 30 .Tune 20 J 9 and explanatory notes. Management is responsible for the preparation 
and presentation of these cons(llidated interim financial statements in accordance with Tnternatioual 
Financial Reporting Standard Lt\S 34 consolidated interim Financial Reporting ("!AS 34"). Our 
responsibi li ty is to express a conclusion on these consolidated interim financial ~tatemen ts based on 
our review. 

Scope rif review 

We conducted our review in accordance with International Standards on Review Engagements 2410, 
''Review or consolidated inte1irn financial Infonnation Performed by the lndcpendent Auditor of the 

group." A review of financial in.fonnation consists of making inquiries, p1imaiily of persons 
responsible for financial and 11ccounting matters, and applying analytical and other rev.iew procedures. 
A review is substantially Jess in scope than an audit conducted in accordance with International 
Standards on Auditing and consequently does not enable us to obtain assurance that we would 
become aware of all significant matters that might be identified in an audit. Accordingly, we do not 
express an lllldit OJJinion. 

Basis for Disclaimer Co11cl11sio11 

As discussed in Note 3 to the consolidated interim financial statements, as of the end of the 
repo11ing period, the Group's cash flows used in operating activities amounting to AED 
37,315,828 and accumulated losses exceeded 50% of the share capital. 
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HF.PORT ON RE\1E\V AND 11\TERTM FT'IANCIAL TNFOR:VIA TIOl'i (continued) 

- A revised i\fanagement's plan and cash flow forecasts with n:vised dates f:or submission of the 
Corrective Plan and disposal of assets has been approved by the Board of Directors as of the 
date of this repo!t. The cash flow forecasts include assumptions related to non-enforcement of 
the terms of the loan agreement in respect of recovering the whole outstanding loan balance 
mduding the forgiven am01111t and interest, ru1d the group disposed propc1iy worth of 17.6 

Millions in second quarter of 20l 8 and planning to dispose more in the year 2019. 

- Tl1e grollp's Registration Certificates with Insurance Autho1ity expired. As of the date of the 
issuance of these consolidated in terim linancial statements, these certificates have not yet been 
renewed hy the group. 

- The Insurance authorities suspension is prevailing till the reporting date and the group had 
appointed a third party consultant for the corrective proposal. 

- We were not provided with documentation related to these assumptions to suppo1t the 
appropriateness of the consolidated interim financia l statements being prepared using the going 
concern basis of accounting. Consequently, we were unable to confirm or dispel whether it is 
appropriate to prepare the consolidated interim financia l statements using the going concern 
basis of accounting. 

- During the µeriod the Group has incurred penalties from the Federal Tax Authority amounting 
to AED 5,559,53 1 due to not submitting payments of due taxes, while total penalties as of the 
date of the report were AED 20,320,728. 

Further, as disclosed in Note 1 to the consolida1ed interim financial statements: 

- The conwlidated interim financial statements includes the assets, liabilities and operating result 
for the subsiclaries company in which it J1as not audited by independent auditor and we can not 
satisfy our self by other audit pmceedure if the operating resull of these subsidaries will 
materially effect the conwl idated inte1i m financial statements. 

Fu1tber, as disclosed in 'Jo(e 6 to the consolidated interim financial statements: 

- The Group's investment properties include two plots of land with a carrying value of 1\ED 89.5 
million as of 30 June 2019 (3 1 December 20 18 : ADD 90.4 million) for which the master 
developer did not transfer the titles to the name of tl1c group, pending the settlement of Lille's 
trnnsfores fees. We were unable to dctenninc whether any adjustments co this amount were 
necessary. 

- During the 2nd qllaner of20'19, the statutory deposi t of the group was liquidated hy an amount 
of AED 5,849,989 which has heen transfell'ed to the court's trea~ury against setllernent of claims 
cases. This reduction in the stul.otury deposit caused lhat the Group non-complience with the 
federal low No. 6 of 2007 concerning Tnsurance compm1ies mid agents. 
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RET'OHT 0 1'\ REVrE\\I /\ND lNTERTM FTNANClAL INFORMA TIO:"! (continued) 

- We would like to <lraw al1ention to Noie 9 &J 8 of financial statements in whicl1 the group 
written back an amount of Af!D I 0, 183,873 from provision fo1 impaim1ent of receivable~ to 
other income, we <lid not receive suliicient and appropriate audit evidence for the written hack 
of provision and the collectability of the related amount 

- With refer to Note 7 (b) to the financial statement tl1a1 provide details of the company's 
investment designated through other comprehensive income amounting to AED 40,294,134 in 
which share~ amounting to AED 39,596,287 were frozen by Abu Dhabi cou1t for urgent matters. 

- \Ve did not receive confinnntion for the ownership of the share~ in Al Firdou.~e amounting to 
AED 42.000 Note 7 (b) registered in the name of !'earl Capital 

- During the 2nd quarter, the Group has defaulted in repayment of one Joan installment which 
lead tbe bank to file a cuse aga inst the Group claiming the lt1li1J amount outstanding and 
previously forgiven amount of AED 39.4 mi ll ion plus interest as per one of the covenants of the 
loan agreement.we di<lnt recievc sufficient audit evidence on how the group will meet its furure 
obligation. 

Disclaimer of co11clusio11 
Based on due to the significant of the matter described in the basis of disclaimer of conclusion 
section, we were unable to fonn u conclusion on the uccompru1)~ng i11le1i m financial 1nfonnation 
accordingly, we do not express a conclusion on this interim financial information. 

Rep ort 011 other legal and regu llltory requirements 
We are required to report on the appl ication of the provisions of the lJAE Federal law No. (2) of 
2015 and the Atticlcs of Association of the Company as per Aiticlc 246 of the UAE Federal Law No. 
(2) of 2015. Further. as requirt:d by the U.A.E. Federal Law No. 6 of 2007, as amended, we are 
required to report whether we have obtained all the infonnation and explanations we considered 
necessary for dte purpose of our audit. However, due to the matt~r~ described in lhe Basis for 
Oisclaimer of Opinion above, we are unable to repo11 furt her on the application of these requirements. 

T alal Ab~a~~ lntermltional 

Cc//.» V---4' 4 
Yo\1ssel Kadoura 
Licensed Auditor No. 688 

Abu Dhabi 

14 August 2019 
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AL KHAZNA INSURANCE COiVlPAl'\Y P.S.C 
UNITED AUAB EMIRATES 

EXHIBIT A 
CONSOLIDATED JNTElUM STATEMEl'iT OF FINANCIAL POSITION 

AS AT 30 .TUNE 2019 
(A:"\iOUNTS AR£ liXl'IU:SSED IN IJ.A.F.. J)JRH..\MS} 

~OTE 30 June 2019 J.LR.~cgmher 2018 
ASSETS (linaudited) (Audit~d) 

Properly and equipment 5 883,952 J,075,850 
lnvesLmcn!s properties 6 296,630,265 296,942,860 
fnvcslmcnts designated at fair value through 
other comprehisive income (PVTOCI) 7 (a) 33,919,174 39, 110,469 
Investments designated at fair value through 
profit and loss (FVTPL) 7 (b) 40,294,333 66,424,481 
Statutory deposit 8 4,150,011 10,000,000 
Premium and insurance halancc.S receivables 9 53,265,101 56,608,917 
Reinsurance contract assets JO 53,385,777 55,386,108 
Other receivable and prepayments 11 11,812,490 13,285,441 
Deffered acquisition cost 50,375 294,655 
Cash and cash cquivalenl8 12 7,619,402 9,139,235 
TOTAL ASSETS 502,010,880 548.268.016 

fo:OUJTV A~"'O LTABTI,JTlES 
EQUITY ATIRJBUTA.BLE TO 
Sil.\JlEHOLDRRS' OF THE PAR.ENT 
Share premium 1,788,422 1,788,422 
Accumulated (losses) (390,5 l 3,648) (397,41 [,023) 
lss11ed and paid up share capital 13 420,000,000 420,000,000 
Fair value reserve 13,520,840 18,712, 135 
Statutory reserve 62,145,349 62,145,349 
Net equity - Exhibit C I 06,9401963 l 05 ,234,883 

l.IABILITl£S 
Borrowings from hanks 14 187,138,790 187,167,259 
End of service benefits obligation 7,265,943 6,849,506 
Technical provisions 15 55,978,655 90,223,997 
Insurance and other payahlt:,;; 16 140,599,747 153,227,956 
Reinsurance deposit retained 134,452 573,002 
Unearned reinsurance commission 178,755 499,861 
Deffered incorne 3!7732575 4,491,552 
Total liabilities 395,069,917 443,033,I 33 
Total equity and liabilities 502,010,880 548.268,016 

THE ACCOMf'ANYJNG' NOJ'ES ARE AN 

JN1'.t:GRAL PARJ' OF THESE CONSOL/DA TF.D INTERIM FlNANCIAL STA 1:t:;MENTS 
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AL KHAZNA INS'GRANCE CO JVTPANY P.S.C 
UNITF.D ARAR EMIRATES 

CONSOLIDATED INTERIM STATEl\lENTOF l:'ROFJT OR LOSS 
FOR TITT: PE RIOD .FROM. I .JANlIA~X 2019 T O 30 JUN!£ 2019 

(A!>IOU\TS ARE t:XPRF.SSED I:\" 1:.A.E. DIRllA \fS) 

3 .\Jonths cnde<I 30 .Jnnc 

30 .June 2019 ,10 June 20 l 8 

NOTF. (Unaudited) (Unaudited) 

Gross premium 21 (c) 226,020 20, l43, l 78 
Reinsurnnce share of ceded business premiums F092799) (3,411,993) 
:'llel premium (483,779) 16,731, 185 
Change in lJ nearned prerni um pro vision 3,323,903 ( 4, I 08

1
967) 

Net premium earned 2,840,124 12,622.218 
Commissions earned 21 (c) 148,224 275,019 
Commissions paicl (76,758) (3, 149,633) 
Gross under\\ riting income 2,'>U.590 9,747,604 
Gross claims paid (8,196, 765) (21,652.850) 
Reinsurance share of insurance cluims 2,4042725 7,6932780 
!Ii ct claims paid (5,792,040) (13,959.070) 
Change in claims under settlement reserve 4,920,532 4,812,441 
Change in rei11surance share for clui111s under settlement reserve 389,697 (3 ,623 ,34 1) 
Change in claims incurred but not reported reserve 2,943,6.15 4,982, 154 
Change in insurance share for claims incurred bur not reported reserve 2,493,531 ----
Change in unallocatccl loss adjustments expenses reserve 597,143 542,695 
Change in unexpired risk reserve 784,679 2,694.927 
Change in reinsurance share of unexpired reserve ---- ----
.'fol claims incurred 6,337.157 __ (4,550, 1942 

7 

EXHIBIT J3 

6 M O!llhS ended 30 June 

~o .June 2219 30 June 20 l.B_ 

ClJnaudittd) CUnaudi~ 

46,395 39,231.333 
(1,921,036) {7 ,897 .13 2) 
(1,874,641) 31,334.201 

912902770 1.752!093 
7,416,129 33,086,294 

341,136 401.207 
(31 51754) (4,126,523) 

7,441 5 11 29,360,978 
(21,337,768) (46,424,280) 

6:233:9 18 12,904.096 
(15,103.850) (33,520, 1 S4) 
11,493,634 12,826,272 
(3,077,884) (7.185.092) 
4,738, 157 l 5,635.573 
7,132,344 (8,735.193) 

782,003 (l,279,727) 
1.885,986 2.023,624 

--- (467.494) 
____l,850,390 _ (20,IOlJ~ll 



Operating expenses 

l\et undcnvriting (loss) 

AL KHAZNA TNSU.R.ANCF: COl\lPANY P.S.C 
l'J'\ ITED A RAU .l!:M IRA TES 

CONSOLIDATED Th"T ERLM STA TE~IE~T OF Pl{Of lT OR LOSS 
l'OR THE PERJQJ) FROM I JA+'IUARY 2019 TO 30 J UNE 2019 

{AMOCl'iTS ARK EXPRF.SSE(l !); t:.A.t:. DIRll,<\ '1$) 

3 Month< ended 30 .lune 

30 .June 2019 30 June 2018 

~ Lllnnu.ditcd) {l)nnudited\ 

17 (9.040.930) (8,729,613) 

207,817 (3.532,203) 

Income from inv..:stments 18 141066,728 9723,104 
Total (loss) 14,274,545 6, 190,901 
Finance cost (21980,135) (3.035,320) 
~ct profit I (loss) for the period - Exhihit J) 11,294,410 3, 155,581 

Profit I (loss) per ordinary share 19 0.0269 0.0075 

THE ACCOMPANYING tVOTF.S ARE AN 

CONT. EXHIBIT B 

6 Months ended 30 .June 

30 .Tune 2019 .lO June 20!8 

Cllnnuditccl\ (t,;11~11di1edl 

(20,368,103) ( 16.749.364) 

(5,076,202) (8,090.607) 

172100,905 9,648,468 
12,024,703 l ,557,86 1 
(5,12 72328) (4,993, 196) 
6,897,375 (3,435,335) 

0.0164 (0.00821 

INTF;CX,U PART OF TUJ!S£ CO.VSOUDATElJ INTF.RTM FE\•A.l\"CL-IL STATEMF;;\TS 
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AL KHAZNA INSURANCE COlVlPANY P.S.C 
UNITRO ARA.B J!:MlliATES 

EXHlH1T .B 
CONSOLTDATEO J~'fERJJ\'l STATEMEl\T Of'COMPREHEl\STVE INCOM'F. FOR THE 

PERIOD i<ROM 1JANUARY2019 TO 30 .nJNE 2019 

(.U·IOI JNTS ARL EXPRESSED IN U.A.E. DIRHAMS) 

Fur the period fro1n For the perk)d fron1 

1.T:1110:11·v2019 to l Januarv29!R «c 

Profit I (loss) for the period 

Other compreheusive (loss): 

Fair value (loss) on investments at FVTOCT 
Other comprehensive income for the period 

7 (a) 

30 Juuc 2019 

CFnaoditcdl 

6,897,375 

(S,191,295) 
(5,191,295) 

Total comp1·chcnsivc Gain. I {loss) for the period - Exhibit C ==l:l'=7(=)6ci'=OR;;,O;,., 

7HE .4CCOMPANnNC NOTES ARE AN llVTEClolL 

30 Jun9 2018 

f.linaudited) 

(3,435,335) 

(3,002,474) 
(3,002,474) 

(6,437,809) 

rNTF:f;RA/, PART OF THKSE CONSOLIIM TEIJ JNTERJM Jif;,'.1AC/A/, STA TF.MF.:VTS 
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AL KHAZNA INSURANCI<: COl\-1PANY P.S.C 
UNITED ARAll EMIRATES 

CO.'iSOl.IOATED JNTF.RlM SfATE~lENT OF CTIA 'IGES ['; SilARf.HOLDERS EOUT rv FOR TIJE 
PERIOD FROM I J . .\,'IUARY 2019 TO 30 .TITJ\E 2019 

Equity at I January 2018 - Exhibit A - (rCj;UllCd)J(Audited) 

(Loss) for the period - Exhibit B 
Other comprel1cnsive (lo~s) [or the period - Exhibit R 

Equity rot 30 .June 2018 - Exhibit A (Unaudited) 

Equity at 1 January 20 I 9 - Exhibit A - (restated)/( Audited) 

Profit for the period - El'Jiibit B 
Other comprehensive (Jo~s) [or the peri()d - Exhihi1 B 

Equity at 30 June 2019 - Exhibit A (Unaudited) 

(AMOUNTS A.RE I:).'PJu:ssl!D IN U.A.K l)JRIIA .. \ISl 

Fair vnluc and 
Share 

Premhnu 
Atcumulntcd k•ued and paid up re,·alnation 

1,788.422 
........... 

----
1,788,422 

1,788,422 

---
----

<Jou es) 
(restated) 

(395,229,935) 

(3.435,335) 
----

(398,665 ,270) 

(397 ,4 I I ,023) 

6,!!97~175 

----
_ 1,7_88,4£1_ (390,513,648) 

~hnrc capital 

420,000 .. 000 
... ....... 
----

420,000,000 

420,000,000 

---
......... 

420,000,000 

Hile A CCO.'l!IPANl'IN(; NOTES ARE AN 

reserve 
(restated) 

26.777,589 

-····-
(3,002,474) 

23,775, 115 

18,712,135 

--
(5,191,295) 
'Q,52Q,840 

l f\TEGRA/, l'A RT OF THES1' ('ONSOLIDA 1'1W INTERIM FINA NCI Al STrl TEMENTS 

10 

Sta1utory 
reserve 

62,145,349 

----
----

62,145,349 

62,145y349 

--
----

<>2,145,349 

EXIIlBIT C 

Total 

115.481.425 

(3,--135,3'.15) 
(3,002,474) 

109,043,61 () 

105,234.8M3 

6,897,375 
{S,191,295) 

106,940.9<>3 



AJJ KHAZNA INSURANCE COlWP ANY P.S.C 
UNTTEO ARAB EMTUA TES 

EXHIBIT D 
CONSOLIDATED INTERJM STATEMENT OF CASH FLOWS liOH THE 

l'KRIOJ> FHO"M I JANUARY 20 19 TO 30 .nJNE 2019 
(AMOUNTS AIU\ EXPRESSED Ir> U.A.I::. OIRHAMS) 

CASll liLO\VS FROM OPERATNG ACTJVTTIES: 
Profit i (Joss) for the period - Exhib it B 

Adjustment to reconcile net income to net 
casb prnvidcd by opernting nc(ivities 
Depreciation o f prope.rly and equipment 
Net fair value (Gain) i Joss on investment designated at FVTPL 
Realized loss on investment designated al FVTPL 
Net fair value loss i (gain) for revaluation of investment in propcrtie> 

!\et income !him investment properties 
Dividends from investments in securities 
Interest income 
finance cost 
Trnpairmenl for doubtful receivables, net 
End of service benefits obligation 
Operating (Joss) before working capital changes 

Changes in the components of workitig capilal: 
Decrease in deferred acquis ition costs 
Decrease in other reinsurance contract assets 
(Decrease) in insurance contract liabilities 
(Decrease}/ increase in unearned reinsurance commission 
Decrease i (increase) in premium and insurance receivables 
Decrea.~e ! (increase) in other receivables and prepayments 
(Decrease) i Increase in insurance and other payables 
(Decrease) in reinsurance deposiL retained 
(Decrease) I increase in differed income 
Net c!lsb flows (used i11) operating aetivides 
Se1Llcmcn1 of eud of service benefit obligation 
Net e,~s/J flows (used in) opemtii1g <1ctivi1ies 

For the nc1·iod f1·0111 

I .lanuarv 2019 to 

30 June 2019 
( t.:uaudi Ltd l 

6,897,375 

240, 176 
(30,165,198) 
29,534,730 

312,595 
(2,650,981) 

(S,728,869) 
(9,615) 

5,127,328 
(10,327,329) 

416,437 
(6,353,351) 

244,280 
2,000,331 

(34,245,342) 
(321,106) 

13,671,145 
1,472,951 

(12,628,209) 
(438,550) 
(717,97i) 

(37,315,828) 

(37,315,828) 

THE ACCOMPANYJNG N01'£S AHJi A1V 

1:.,)r the period fto1n 

l J3nu~H)' 201 K le~ 

30 June 2018 

( l!Jlauditc:!) 

(3,435,335) 

288,602 
15,247,068 

( 12, 191 ,360) 
(3,365,775) 
(7,787,513) 

(11,647) 
4,993,196 
2,075,849 

284,391 
(3,902,524) 

1,176,479 
24,802,526 

(39,3i2,583) 
103.334 

(8,583,816) 
(5,674,658) 
6,596,998 
(464,357) 

J,039,430 
(24,279,171) 

(24,279,171) 

f:VTEWML PARJ' OF 11//!:Sl!: CON~OL)J)ATED !NTIUITM Ff:\ 'ANC/Af,STA TF.MRNTS 
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AL KRAZNA INSURANCE COMPANYP.S.C 
UNJTEl> A RAil El\'URA TES 

CONT. EXIJJBIT I) 

CO~SOLll>ATED NTEIUM STATEMDff OF CASH FLOWS FOR THE. 
l'l<:lllOD FROM I .IANUARY 2019 TO 30 .lllNI~ 2019 

(AMOUJ\TS AIU:: 1:xrnr.ssr.n 1:-1 U.A.J:.. UllUIAMS) 

CASH FLOWS l'llOM !~VESTING AC'TlVITTES: 
Oi~p11sal of investments AVFS 
Disposal of invcstnwnts l'VTPL 
Disposal of investm ents propcr1ies 
Decrease in deposits 
Purchase o!'propcrly and equipment 
Dividends received 
Net income from investment i111>ropertics 
lnteresl income received 
Proceed from sale of investments designated at FVTPL 
Net cash flows from inn:.-ti11g activities 

CASH FLOWS FROM FTNANCJNG ACTrvrTrF.S : 

Fo1· thr pcriCHI 1'1·orn 

I .Januni·y 2019 to 

3U .luno 2019 

(rnaudj1£tl) 

(48,278) 
5,72fl,869 
2,650,9fl I 

9,615 
26,760,616 
JS,101,803 

Decrease in statutory deposit 5,849,98•) 
(Decrease) in borrowings from banks (28,469) 
Finance cos! (5,l27,328) 
Net cash flow.~ (used 1i1) financing activities 694,192 
:\t:'I CASH FLOWS tlSl':D)f Cf.Nf.RAT£1l llUIU~G TllF. PF.RICO (1,519,833) 
Cash and cash equivalents a1 hegi1U>.ing of the p~riod 9,139,235 
CASH ANDCASHF.QU'VALli1\TS AT F.ND OFTil£ 1'1'RIOD • l'\olel2===7:0,6ii:l;,;9,;,,4;:0=2= 

THE ArrOMl'A;\ ')'fJ\IGNOTES All£ A;\ ' 

For tlit pc1io<!Ji:2w 

I Jnnuar\' 20 I X tQ.. 

30 June20!h 

illnau<!lt!4J 

8,750,914 
J ,735,956 

j 7,605,000 
l,858,633 

(26,305) 
7,787,513 
3,365,775 

11.647 

4 1,089, 133 

(10,459,800) 
(4,993,196) 

(15,452,996) 
1,356,966 

J 3,451,566 
14,808,532 

I:VTE(,'RA/, PA nr Ofl 'l/JE!>E CONSOl.IDA 1 f.1) INTERIM FINA NCI Al!> 7~1 TF:MF.,\'J s 
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AL l<Jlr'\ZNA INSURANCE CO~lPANY P.S.C 
UNITED ARAU .t<:MlRAT.ES 

NOTES TO CONSOLIDATl~l) l!'ITERIM FINANCIAL STATF.:vTENTS 
(AMOu'NTS AIU: J.o:Xl'RESSED IN LA.E. DIRHAMS) 

l . STATUS A]';f> ACTlV JTIES 

a) Al Khazna I nsurance Company l'.S.C. (the "Group") is a pt1blic shareholding company. 
The Company are incorporated in the Emirate of Abu Dhabi by virtue of the Emiri Decree 
No. (4) dated 11 Septe111ber 1996. 

The Company's principal activity is the writing of general insurance and re-insurance 
business of all classes. 

b) The group operates through its head office in Abn Dhabi and branch onice;; in Dubai and Al 
Ain. 111e group is domici lecl in the United Arab Emirates and its registered office address is 
P.O. Box 73343, Abu Dhabi, United Arab Emirates. 

c) The Company';; ordinary shares are listed on Abu Dhabi Securities Rx change. 

d) The consolidaicd interim fi nancial statements t>f AJ K.hazna Insurance Company P.S.C. (the 
"Group") for the period from 1 January 2019 to 30 June 2019 includes assets, liabili ties and 
the result of operations of the f(>llowing subsidiaries: 

Name of subsidiarv 

The Be~t Tenants LLC 

*** 

Real Estate Academy 
Est. (i\l Akarya 
Academy) ** 

Al Kliazna Real Estate 
Est. "' 

. \fodcrn Academy 
Administrative Training 
LLC * 

IT Academy LLC * 

Real Estate Academy 
for Training LLC"' 

Proportion of 

ownership 

99% 

ioo·v. 

100% 

J.00% 

100% 

100% 

13 

Countrv of 
incorporation 

UAE 

UAE 

UAF 

UAE 

CAE 

UAE 

Principal activities 

To market. promote and 
deliver property 
management and 
11dviso1y seivices. 
To rnarket, promote and 
delivery management and 
advisory services m 

respect of real estate. 
To market, promote atld 

deliver management and 
advisory services rn 
respect of real estate . 

Tn provide business 
man<1geme11t training. 

To provide business 
management training. 

To provide business 
management tra ining. 



AL KllAZ~A lNSt:RA "CF. COfvlPAJ\Y P.S.C 
U'llTEO ARAB l~MJRATES 

.'lOTl::S ro CONSOLTOATED INTERIM FfNA'lCIAL STATEME~TS 
(A~10TiNTS Allli ~:Xl'Rt:SSJ.:I) IN TJ.A.E. Dllli!Al\'I:;) 

Name of subsidiary 

Academy ofT(1u1i~m 
and Holidays LLC " 

Firsl Deal Real Estate 

LLC **" 

Academy for lnvestmenr 
Est.* 

Under Wriring 

Electronic' Solutions 
Est. * 

Tadawel Eleclrl>n ics 
Solutions Esl. • 

Tel Fast Recruitment 
Agencies LLC "' 

Tel Fast ManpowtJr 
SupplyLLC * 

Proportion of 
ownership 

100% 

100% 

100% 

100% 

100% 

99% 

99'Yo 

Country of 
incorporation 

UAF. 

UAE 

L:AE 

UAE 

UA.C 

UAE 

liAE 

Principal activities 

T(l provide 1raining in the 
fidd of travel, tourism 
und hotel management. 

To nrnnage inve;aments 
in real estate. 

To manage investments 
in real estate. 

Data 
computer 
instruments 
services. 

formatting, 
system and 

fi lling 

Software consultancy, 
storing and retrieving 
data. 

bmploymcnt services 
recniitmcnt. 

Labourers 
service~. 

supply 

*These suhxidiuries have nor yet commc.11ced openitions and their tmde licenses have 
expired and not heen renewed. 
**Tl1ese subsidiaries have not yet commenced operations aml do uot hove trade licenses. 
***These subs id i aric~ have commenced opcmtions but their trnde licenses have expired and 
not been renewed. 

14 



AT. KllAZNA INSURANCE COMPANY P.S.C 
UNITED A HA H If.M l RATES 

J'\OTES TO CONSOI.TOATRJ> 1NT£RIM FINANCIAL ST;\'l'Jc;l\ll£NTS 
(AMOllNTS A.RE t:Xl'IUcSSE:ll IN IJ.A.P.. OffillAMS) 

2. ADOP'fTOJ\ OJ<' J'\EW AND REVISED l'ITF.Rl'IATlONAL FINANC IAL 
REPORTING STANDARDS (TFRSs) 

a) In the cuffent period, the group has adopted the new and revised International Financial 
Reporti11g Standards (JFRS~) indudmg the lntcrnational Accounting Standards (lASs) and 
their interpretations that are relevant to its operations and cffocLive for annual repori ing 
periods begimting on I January 2019. 

i . JFRS 9 - Financial Tmtr11111e11ts 

A final version of lfllS 9 has been issued which replaces LAS 39 Finaucial lr1strnme111s: 

Rerog11itio11 and Meas11reme111. The completed standard comprises guidance on 
Cla~s11ication and Measurement, lmpainnent, Hedge Accounting and Dcrccognition. 

U'RS 9 introduces a new approach to the classification of financial assets, which is driven by 
the business model in which the asset is held and its cash flow characteristics. 

A new bu8i tit~s8 model approach was introduced which allows certain financial a~sets to be 
ca1.ego1ized as "fo[r va lue through other comprehensive income" in certain circumstances. 

The requirements for financial liabilities arc mostly carried forward unchanged from IAS 39. 
However, some changes were made to the fair value option for financial liabilities to address 
the issue of own credit risk. 

TI1e new ~tm1clard imroduces a single "expected credit loss" impainncnt moclel for rhc 
measurement of financial assets. 

JJIRS 9 carries forward the derecognition requiscmcnrs of financial assets und liabilities frorn 
I.AS 39. 

ii. IFRS 15 - Rern1111c from Comracts ttith C11s1amers 

TFRS 15 - Revc1111(' from c:a11tracJs 111th cmtomcrs replaces lAS 18 which coven; contracts 
for goods and se1viccs and lAS 11 which cover~ construction contracts. 

The new standard is hased on the principle rhat revenue is recognind when control or a 

good or service Lnmslcrs to a customer - so the notion of control replnccs the existing notion 
of risks and rcwnn.ls. 

A new five-step pmces' mu;;t he Clpplicd before revenue can be recognized: I) ld~nti ly 
comracts with customers; 2) Tdentify the separa1c pcrfonnance 1>hligation: J) Dctcnnine the 
transaction price of the contract 4) Allocate the 1ransaction price to each of the separnte 
performance ohligations, and 5) Recognize the revenue as each performance obligJlion is 
sati sfied. 

15 



AL KHAZ"\'A INSURANCE COJVIPANY P .S.C 
ll'/JTl£JJ ARAB EMIRATF,S 

NOTF,S TO CONSOLIDAT ED f'ITRR1'-1 l•'lNAl\ClALSTATE.i\1F.N I S 
(AJIIOU:'\TS AJH: F.XPRESSED [' U.A.t:. DIRHAMS) 

Key changes to current practice are: 
Any bundled goods or services thal are dislincl must be separately rccogni7.ed, and any 
discc1t111ts or rebates on the conlrael p1ice must generally be allocati.:d w the separate 
clements. 
Revenue may be recognized earlier than under current standards if the consiclernLion varies 
for uny rea.~ons (such as for incentives, rchates, performance fees, royalties. success of an 
c1utcome etc) - minimum amo11nts must he recognized if they arc not at significant risk of 
revtrsal. 

The point at which revenue i~ able lo be recognized may shiO: some revc1111c which is 
currently recognized at a point in time at lhe end of a contract may have to be recognized 
over the contract tenn and vice versa. 

111<.·n:: arc new specific rules on licenses. warranties, 11011-refimdablc upfront fee~ and, 
consignment arrangements, to name a few. 

Jncreas~l disclosure requiremcms. 

iii. I fl/IC 22..: Foreign Currency Transact inns and Advance Consideration 

Tlic Interpretation clarifi es that, in determining the spot exchange rate to use on in itiul 
rccogi1ition of the related as~et, expense or income (or part of il) on the dcrccognition of a 
non-monetary asset or non-monetary liability relating to advance consideration, the <late of 
the transaction is the <late on which an entity initially recogni~..es the non-monetary asset or 
non-monetary liability arising from the advance consideration. Tr there arc multiple payments 
or receipts in advance, then the entity must dctcnnine a date of the transaction' for each 
payment or receipt of advance consideration. TI1is Interpretation docs nol have any impact 
011 the group's interim financial statements. 

iv. /fo'/IS l -Firsr-rime Adup1iu11 o[/nrematirmal Financial J?gzorring Swndards - 1>('/etio11 o( 

.1hort-111r111 exeJ11R.lions &r firsr-timl! adnntc>rs 

lmprovemenls to TF.RSs 2014- 2016 Cycle, the shorl-tenn exemptions were u(:lctt:d because 
they hi1ve now served their intended purpose. Tlic.~e ametldments do not have any impact on 
1he group's inte1im financi11I statements. 

b) The following amendments lo sta11dards iirt eflective for the current period but nrc im:lcvant 
10 the group's operations: 

Amendments to IAS 40 - Transfers of Investment Property. 

Amendments to TFRS 4 - Applying LFRS 9 Financial Tnstnnnents with IFRS 4 Insurance 
Contracts. 

Amendments to IFRS 2 - Classilic;alion mid .\1easurcmcnl of Share·bascd Payment 
Transactions. 

JAS 28 - Investments in Associates nn<l joinl Ventures - Clarification lhal 111cns11ring 
investees ul fair value through pmfit or loss is an iuvestment-hy- invc~lmen l choice 
improvements to lFRSs 20 14- 20 16 Cycle. 
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AL KHAZNA INSURANCE COl\!CPAl'iY l'.S.C 
UNITED ARAB EWIRA TES 

J\OTES TO CO.'lSOLIDA TF.D N 'I ERll\l flNANClAL STATE I\ I f.NTS 
(i\~IOUNTS ARF. EXl'll£SSEIJ IN L.A.!£. IJIRHAi\IS) 

c} /\I Lh e date or au1horization of these intc1im financial ~tatements, the followin~ Standards 
arnl lnlt:rpretat.ions have been issued but not ym effective : 

rFRS 1 6 - Leases. 

JJ· RS 9 - financial Instru1mmt~ - amendments relating to prc
payablc financial asscrs with negative compensation. 

I/\ S 19 - Employee Benefits - amendments relating to plan 
amendment, curtailment or settlcmcn1. 

J,\S 28 - Investment~ in Associates and Joint Ventures -
amcndrnenls relati ng to long ierm imercsts in associates and joint 
vcmures. 

Amendments lfRIC 23 - Uncertainty over Income Tax Treatments. 

IFRS 3 - Busines.~ Combinations - amendments to definition of a 
husine.~s. 

II 'RS 1 7 • Insurance contracts. 

/\menclments to TFRS I 0 mid L'\S 2!S - Sale or contribution of 
a~scts between an investor and its associa te or .ioint venture. 

3. GOl.'lGCONCERl'i 

E1Tcctivc for annual 
p<:ri Dtls hegi 1111i11g. 

on or after 

I January 2019 

1 January 2019 

I January 2019 

I Januury 2019 

I January 2020 

I Janumy 2021 

lndcfinirc 

a) During the reporting peri1>d, the h'nlUp submitted its corrective plan to insurnnce authority 
and they are waiting the approval on ii. fhe managemcut decided in this C(>JT~tivc plan to 
reduced its underwriting activities in different lines of busincs~ unttl it concludes on 
corrective measmes, which will be based on technical recommendations suggested by 
management. This has resulted ion reduction in cash inflows from the underwriting business 
a11d cnnsequemly a reduction i1111vailf1b lc cnsh as at the end of the reponing period. 
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Al . KHAZNA J~SURANCE COi\fPANY P.S.C 
L°NTTEI> ARAB E.MIRATK<; 

NOTES TO CONSOLIDATED INTF.RTM FlNAl\ClAL STATE'H~NTS 

(AMOUNTS ARE EXPHF.SSF.J) l1'f Ll.A.K tHIUIAMS) 

The Group might not be able to mccl it:. financial obligations for the coming 12 months if 11 

docs not gi:nerule sufficient cash flow~ through the operating a1:tivi1ies und the dispo>al ol 
additional a.'-<t:h. 

b) The Finru1cia l Regulations for insurance Companies (tl1e "Regulations") issued by the IA 
sets spcciftcd lirnils f(1r assets distribul ion and allocalfon. Holding ·iuadrnissihle investments 
or non·compliancc with lhe set l imits affects the Group's ability LO mct!t the Regulation~' 
solvency requirements. The deadlines for compliance with the Regulations requirements 
vary between end of January 2017 and end of January 2018. Compliance with thc~e 
requirements requires significant restrncturing of the Group's investments portfolio based 
on different milestones within the current period, with full implementation. 

Due to non-compliance with re1:,>u lations rcquin nems, the group is unclergou1g the 
susp ensions of irs operation~ from the insurance autho1i ties. 

c) The Group cash flows used in operating activities amounted to Al.!D 34,750,961 for the 
period ended 30 June 2019 and its accumulated losses exceeded 500/o of its share capital as 
of30 June 2019. 

Jv!anagemen1 considers that the ahove factors present significant chnllengcs to the group in 
tenns of meeting its operating ancl finm1cing cash flow requirements in the foreseeable 
future. Whilst nrnnagcmcnt has pla1u1cd the below measures to overcome those 
circumst1u1ces. there arc material unceJtaintics over future results and cash flows. 

- Management will reassess, based on the corrective plan, its pricing and reinsurance strategy 
to improve the performance of lhe medical line of business and its pricing and expense 
loadings of the motor and other lines of business. \fanagemeul is also developing and 
implementing a plan to review lhe overall expenses across all lines of business. 
Management has a rcasonahle expectation that this CoJTective Plan wi ll enable the Group lo 
genera te profi ts or 10 at least reduce its losses from operating activities significantly. 
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Al, KHAZNA l~Sln~ANCE COlVlPANY P.S.C 
UNITED ARAB EMIRATES 

NOTES TO CONSOLI DA TED INTERIM FINANCIAL STATEMENTS 
(AMOUNTS ARR F.XPRF.SSf.f) IN U.A.F.. f)ffiflAMS) 

- The Board has set an investment action plan for rcstrnctming the Group 's investment~ 

portfolio and for full or pa1iial disposal of ce1iain investments including plots or land, 
andior other quoted and non-quoted investments to generate cash flows to support the 
operating and financing cash flow requirements in the short and medium tcnn as well as to 
comply wi th Insurance Authority regulations requirements rclaccd to conccntrntion and 
asset allocation limits. 

- On 30 April 2018, the AGM passed a resolution to continue in the activity of the Company 
and authorized the l3oard to sell investment assets, if needed, to settle the bank Joan and 
generate liquidity. 

These conditions indicate the existence of multiple material uncertainties that may cast 
significant doubt on the group's ability to continue us a going concern and therefore that it 
may be unable to realize its assets and discharge its liabilities in the normal course of 
business. As a result of the mitigating measures described above, management has a 
reasonable expectation that the Group has adequate plan and resources to overcome these 
challenges and continue in operational existence for the foreseeable future. 

This conclusion relies particularly on the Group being ahle to successfully implement its 
Corrective Plan for the i1wurance business, non-enforcement of the Lenns of the loan 
agreement in respect oC recove1ing the whole outstanding loan balance including the 
forgiven amount and interest hy the hank, relea.'e oC ongoing suspension on operation, as 
well as for full or partial disposal of' certain assets, so Lhe Group can contain its losses, and 
generate positive cash llows from operating ancl investing activities. For these reasons, 
management continues to adopt the going concern basis of accounting in preparing the 
consolidated interim interim fi nancial statements. 

In the absence oftbc Group's abi lity to achieve management's plarn1ed measures, the going 
concern basis would be invalid and adjustments would have to be made to reduce the val ue~ 
or tlie assets as presented in the consolidated interim interim statement of financial position 
Lo their recoverable amounts. to provide for futthcr liabilities that mighr arise and to 
reclassify non-current assets and liabilities as current assets and liabilities. 
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AL KUAZNA lNSUR..\NCE COIVIPANY P.S.C 
UJ\ITED ARAB EMIRATES 

NOTES TO CONSOLIDA TRD INTERIM l•J.NANCIAL STA TEM E"ITS 

---------~(c_:A~~~·ro::.:.l~TS ARE EXl'RE-SSEU lN U.A.L UIRHAMS) 

4. SUIVIM.ARY Of SIGNIFICA.J\T ACCOUNTTNG POLJCIES 

a. Consolid;lfcd interim Fimmcial St11tements P1'Cp<owrio11 h;w1cwork 

Tne consolidated interim financial statcmcntB have heen prepared in accordance wi th 
Intemat.ional Financial Reporting Standards. 

b. Co11solidate:d i11tcdm Stmcmcnt o/'compliance 
The consol idated interim fimu1ciaJ statements have been prepared in accordance with 
lntemaLional Financial Repo1ting standards (IFRS) and applicable requirements of UAE 
Federal Law No. 6 o/'2007 concerning Insurance Companies and AgenlB. 

c. Basis of p1-epm;qfic)Jl 

'T11e consolidaLed interim financial statements have been prepared on the historical cost 
basis, excepl for the measurement i revaluation of certain asseL~ and finm1cial instrnments at 
a basis other than the historical cost. The significant accounting pol icies are set out below. 

d. Property and equipment 

The property and equipment are carried u1 the consolidated interi m slalement of financial 
posi tion at their cost less any accumulated depreciation and any accumulated impairment. 

The depreciation charge for each period is recognized in the consol idated inte1i111 statement 
of pro fi t or loss. Depreciation is calculated on a straight line basis, which reflects the pattcm 
in which the asset's future economic benefits arc expected to he consumed by the group 
ov"'r the eslirnate{] useful life of the assets as follows: 

CategQJY. 

Office equipment and decoration 
Computer equipment and accessories 
Motor vehicles 

Cseful life 

4 years 
4 years 
5 year~ 

The depreciation charge for each period is recognized in the consolidaLed interim statement 
of profit or loss. The estimated useful Jives, residual values and depreciation method are 
reviewed at each year-end, with the effect of any changes in <::stimate accounted for on a 
prospective basis. 
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AL KHAZNA lXSURAl"CE CO:VJP A:'-TY P.S.C 
t:NITEO ARAR f.\ flRATF.S 

J\OTES TO COl"SOLIDA T F.O 1.NTEIUl\1 FINANCIAL STATl~l\ll~N'l'S 

(AIV10ll~TS MlE £Xl'Rl£SSEO IN t;.A.E. DIRHAMS\ 

111c carrying values orprope1ty 1111d equipment arc reviewed for impai1111ent when cvcn1s or 

changes in the circumstances iudicatc the carrying value may not be recovcn1blc. If any 
such indication nr impa innent exists, impairments loss~~ are calcula ted in accordance with 
Note 4 (c). 

On the subsequc11t dcrccognizing (sitle or retirement) of the property and equipment, the 
resultant gain or loss, being lhe di lli:rence between the net disposal proceeds, if uny, and the 
carrying amount, is included in the consolidated interim statement of profit or loss. 

e. Tn1p11innent of tangible ,1sscts 

At each consolidated interim statement of financial position date, the company reviews the 
carrying amounts of its tangible as.>ets to cletennine whether there is uny indication that 
those assets have been impaired. If any such indication exists, the rt:eoverab le amount of 

the asset is estimated in order Lo determine the extent of the impainnent loss, if any, being 
the amount by wl1ich the cmTying umount of the asset exceeds its rewverahle amoum. The 
recoverable amount is the higher of asset's fair value less costs {o st:l l and lhc value in use. 

The asset's fair value is lhe amount for which that asset could be exclulllgcd between 
knowledgeable, willing parties in arm's length transaction. Tht: value i11 use is tl1c presen t 
value of the future cash tlows expected to be deri ved from the a~el. An impairment Joss is 
recognized immediately in the consolidated interim statement of profit or loss, tmlcs~ !he 
relevant asset is carried al a revalued amount, in which case the impai.Jmcnt loss is lreated 
as a revaluation decrease. 

Where an impainncn! loss suh~equently reverses, the can·ying amount of the asset is 
decreased to the revised estimate of' its recoverable amount, but the incn:ased carrying 
amount due to reversal should not he more thun what the dcpreeiat,;d historicul cost would 
have been if the impainnent had not been recognized in prior years. A reversal of an 

impairment loss is rcco&~1izt:d i111111ed i11tely in the consol idated imc1i 111 stalc111cnt of profit 
or loss unless the relevant asst:! is curried at a reva lued am011nt, in wh id1 cusc the reversal 
of the impairment loss is treated as u revaluation decrease. 

f. /11vt·st111e11t properties 

lnvcsuncm property (Jami or building) is property: (a) held by the !,'l'oup to earn rentals, (h) 
for capital appreciation rnther than for use in production or supply of goods or scn'iccs or 
for administrative pullJOses, or for sale in the ordinary course uf business. and/or for 
undctcnnined use. Tnvestment property is measured initially at its cost, including 
Lran!.3dion costs and revalued mu1unlly by indcpcndcni evalua{(1rs. 

On the subsequen t dcrecogni tion (sfl le or retirement) of tl1c investmen t propc11ics, the 

rc;;ullant gain or loss, being lhe dif!Crencc between the net disposal pn>ceeds, if any, and the 
canying mnounl, is included in the consolidated interim statement nf profi l or loss. 
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AL KHAZNA INSURANCE COlVTPANY P.S.C 
t;NITED ARAB E,\HRAT£S 

NOT~S TO CONSOLffiATED TNTERL\l FINA!.'iCIAL STATEMEi\TS 
(AM01''NTS AR£ EJ\.'J>RF:S.S F.n I\" l!.A.E. DIR HAMS) 

g. Fin(ll!Cial assets designated atf(1ir ,,af11e t/1rough other co111prehe11sive income (FVTOCT) 
and through profit and loss (FVTPL) 
At initial recogni tion, the group can make an irrevocable election (on an instrument - by -
instrument hasis) to designate investments in equity instruments as at FVTOCL 
Designation at FVTOCI is not permitted if the equity inveslments is held for trad ing. 

·nie classification depend> on the nature and purpose of the financial assets and is 
determined at the time of ini tial recognition. 

Investments iii equity instrnmcnls at FVTOCJ are initially measured at fair value plus 
transaction costs . Suhse.quently, these arc measured at fair va lue with gains and losses 
arising from changes in fair value recognized io other consolidated interim comprehensive 
income and accumulated in the investments revaluation reserve. 

Financial assets are classified as FVTPL when they are held for trading which rneans they 
have been acquired principally for the purpose of selling in the near future. Financia l assets 
of FVTPL arc stated at their fair value, subsequent gains and losses arising from changes in 
fair value are recognized in consol idated interim statement of profit or loss. 

h. lmpainnent of(inancial assets 

Financial assets, other than those at FVTT'L, are assessed for ind icators of impainncnt at the 
end of e.ach year. For financial assets cairied al amor(i1.ed cost, the amO\mt of the 
impainnent is the difference between the asset's canying amounl and the prescnl value of 
estimated future cash flows, discounted at the original effective interest rate. The caiTying 
amount of the financial asset is reduced by the impainnent loss directly for all financial 
assets. 

With the exception of financial assets designated at fair value tluough other comprehem; ive 
income (FVTOCI), i 1; in a subsequent year, the amount of the impairment Joss decreases 
due to an event occu1Ting after the impairment was recognized, the previously recognized 
impairment loss is reverned through profit or loss to the extent that the carrying amount of 
the investments at the da le the impainncnt is reversed does not exceed what the amonized 
cost w011ld have been bad the impainnent not been recognized. 

In respect of financial assets designated at fair value tluough consolidated interim other 
comprehensive income (FVTOCI), any increase I decrease wil l be recognized in profit and 
loss. /\ny increase in fair value subsequent to an impainnent loss is recognized in other 
consol idated interim comprehen;;ive income. 
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AT. KH.<\ZNA JNSlJl{ANCE CO lVIPANY P.S.C 
Ui\' IT.l<:U AH.AB E;.vHRATES 

l\OTES TO CONSOLIDATED INTERIM. FINANCIAL STATJ!:MLNTS 
(AMOIJ'ITS AHE EXPHESSED IN U.A.!<:. DIRH!l.MS) 

i. Fio,wcial assets 
Financial assets are classified into the following specified categories: linancial assets 
designated at fair value tlu·ough other comprehensive ilicome (FVTOCI), financial assets 
designated at fair value through profit or Joss (FVTPL), financial asoets designated at 

amortized cost, 'loans and receivables and cash and casb equivalents. The classification 
depends on the nature and purpose of the financial assets and is determined at the time of 
initial recognition or subsequent reclassification as the case iuay be. 

i) D1sh and cHsh equiv.1/em.~ 

Cash comprises UllJ'estricted cash on hand and cash al hanks - cuJTent accounts. Cash 
equivalents are sho1t term, highly liquid invest111ent.o; tlrnt are readi ly convenihle l.o k110wn 
amounts of cash and which are subject to an insignificant risk of changes in value. 

ii) lnsura11ce receivables 
lnsurance receivables arc stated at net realizable value. When an iJ1sura11ce receivable is 
uncollectiblc, it is wri tten off against the allowance account. Subsequent recoveries of 
amounts previously wri tten off arc credited against the allowance account. Changes in the 
caJTying amoum of the allowance account are recognized in the consolidated interim 
statement ofpro!lt or Joss. 

iii) Lom1s and receivables 
Loans and receivables includes insurance and other receivables. Insurance receivables that 
either have or do not have a fixed or determinable payments and are not quoted in an 11<:tive 
market, and other receivables arc stated at net realizable value. The canying values are not 
materially diflerent from their fo ir values. 

J. St.7/11/01y rcscffc 
Pursuant to the Company's Articles nf A;;socialion, I 0% of net profi t for the year to he 
withheld 1umually and retained in the statutory reserve account. The deduction shall be 
suspended when the balance in th is reserve account amounts to at least 50% or the 
company's capital and is not available for disuihution for shareholders'. 
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AL KHAZNA INSURANCE COMPANY P.S.C 
UNITED ARAB EMIRATES 

NOTES TO CONSOLIDATEJ> lNTERl_\'J flNANCJAL STATEMENTS 
(All'lOUNTS AIU; J£XPRESSED ll'i l:.A.E. OIRHAMS) 

k. fliw11ci11J Jjabilitics 
Financ.ia l liabilities includes borrowings from banks, insurance contract liabilities and 
IJ1surance and other payables. Lnsunince payables that have fixed or determinable payrnen(~ 
that are not quoted in an active market and other payables are stated a1 cost. The ctuTying 
va lues are not materially different from their fair value. 

1. llorrowit1g costs 
Bonowiog costs include interest on bank bo1rnwings, amortization of discounts or 
premiums on borrowings, amo1t ization of ancillary costs incu1Ted in the arrangement or 
bo1TOwings, and finaJ1ce charges on finance leases. 

Borrowing costs arc expensed in the year in which lhey are incurred. 

m. F.nd ofse1vice henejits obligation 
End of service benefits obligation for employees is accounted for m accordance with 
U.A.E. Labom Law. 

n. Revenue rccog11ilion 
R ecognitio11 .wd measurement 
Insurance contracts are classified into two main categorieo, depending on the duration of 
risk and whether or not the terms and constitutions are lixed. 

These contracts are casualty and property insurance contracts. 

Casualty insurance contracts protects the company's customers against the risk of causing 
harm to third patties as a result of their legitimate activities. Damages covered include holh 
contractual and non contractual events. The typical protection offered is designed for 
employers who become legally liable to pay compensation lo injured employees (employers 
liability) and for individual and business customers wl10 become liable to pay compcnsaiion 
to a third party for bodily harm or property damage (public liahi lity). 

Propeny insurance contracts mainly compensate the company's customers for damage 
suftered to their properties or for the value of properly lost. Customers who l1ndertake 
commercial activities on their premises could also receive compensation for the loss of 
earnings cm1sccl by the inabili ty to use the insured properties in their business activities 
(business interrup tion cover). 
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AL KHAZNA INSUHANCE COJ\'lPAl\'YP.S.C 
u~rn:o ARAB EMIRATES 

OTES TO CONSOLIDATED !l'iTERIM F!l\A~ClAL STATKl\IENTS 
(A!\IOUl1iTS ARF. r.XT'R"ssr.n TN U.A.E. DOOJA1,IS) 

For all these insurance contrm;Ls, premium are recognized as reven ue (earned premiums) 
proportionally over the year ol' coveruge. The ponion of premium 1·uccived (lll in force 
contracts that relates Lo unexpired risks 11L the consolidated interim fi na11dul 1wsition date is 
reported as the unearned premium liul)i lity. 

Claims mid loss adjustments expense.~ arc charged to profit or loss as incurred ha~ed on the 
estimated liability for compensation owed Lo contracts holders or third parties damaged by 
the contracts holders. 

Rc-i11s11nmcc copcrocts /Jc/d 

C'Aintracl~ entered into by the company with reinsurcrs under whid1 the company is 
compensated for losses on one or more contracts issued by the company and that meet the 
classification requirements of reinsurnnce contracts arc classiCicd as re-insurnnce contracts 
held. Contracts that do 110 1 meet these classification requirements are ch~sificd as financial 
assets. Insurance contracts en1ered inlo by the company under which the contrnct holder is 
another in$urer are included with ins urance contracts. The heneli ts l.o which the company is 
~n litl ed under its re - insurnncc contract held is recogn ized as re-ins11n111ce contract assets. 
The company assesses its re-insurance contract assets for impaim1ent on A regular basis. If 
there is objective evidence that the rc..insurancc contract asset is impaired, the group 
reduces the carrying amoulll of Ilic re -insurance contract assets to its recoverable amount 
and recognizes that impainncnt loss in the profit or loss. Amounts recoverable from or due 
to rcinsurcrs arc measured consistcnlly with the amounts associated with the reinsured 
insurance contracts and in accordance with the te1ms of each reinsurance contract. 

]11Slll'111CC COI1/r,1ct /J~1bilitics 

Jnsurancc contract liabil ities towards outstanding claims are nwdc for All claims inl inrnted 
to the company and still unpaid at the end of' the repo11il1g year, in add ition to claims 
incurred but not reported. ·1110 LJllc<1mcd premiLJm considered in the insLJrance contract 
liabi lities comprise the estimated proporlinn ofthe gross premiums written which relates to 
the years of insurance subsequent LO the financial position date and is esri1 nated LJsing the 
time proportionate method. TI1c unearned pr~mium calculated using the 365 dnys method to 
spread the premium written proportionally over the year of coverage for all lines of 
business, except for marine cargo, which i' calculated as 25% of gross written pr~rnium and 
for cng.inccring which is calculated on daily increasing basis over the tcmt of the policy. 
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AL KHAZNA 11\SURANCI·: CO.:VlPANY P.S.C 
U~ lTED ARAU l~M IRATES 

NOTES TO CONSOLIDATED l NTEHl:\-1 FTNA;'llCIAL STATE\'fENTS 
(AMOU'iT~ A.RC EXPllLSS•;O l1'i t:.A.E. DUUIAMS) 

The re-insurers' portion 1owards the above outslanding claims. claims incurred bul not 
reported and unearned prt!mium is class i lied as re-ins\lrnnec contract assets in the 
cons(>lidated interim fi nancial statements. 

Provi~ion for the premium which represent the portion of the premium subsequcnl to the 
consolidated interim financial statement dale and where the premium is expee1ed to he 
insutlicienl to cover anlicipated claims, have hecn considered tmder lhe unexpired risk 
reserves ("URR") and hooked under allo..:atc<l and unallocated loss adjust111cnls in the 
consolidated interim stalcmcnt of pro fit or Jo~s. 

Sa/l',1gc and submgwion reimbursement.\ 
Es1imate.~ of salvage and subrogation reimbursements are considered as an allowance in the 
measurement of the insurance liability for claims. 

T<ecei!mblc$. and p;m1hles ref.<11ed ro insurance contmcts 
Receivab les and payables arc recognized when due. These include amounts due to and 
from agents, brokers and insurance contract holders. 

If there is objective evidence that lhc insumnce receivable is impaired, the company reduces 

the canying amount of the insurance receivable accordingly and recognizes that impainnent 
loss in profit or Joss. 

jJJtcrcst ii1corne 
!merest income from lixed deposits arc accrued on a lime hasis, by reference to the 

principal outstanding and ut the intcrcsl rate applicable. 

o. ForeiJ(n c111rencies 
The consolidated interim financial statements are presented in the CAE Dirhams (A hll ) 
which is the group's lllnctional currency. In preparing the financial '1atements, 1ransuctions 
in currencies other than the group's functiom1I currency (foreign cmTencies) arc n:corcled at 
the rares of exchange prevailing at the dales of the transaclions. At each conwliduted 
interim statement of fJ 1rnncial posilion <lute. monetary items denominated in foreign 
currencies are retranslated at tile rales pn::va iling at the co11~o l id11ted interim stalemcnt of 
financial position date (closing rate). :fon-monelary items that ure measured in terms of 
l:istorical cost in a foreign currency are translated using the exchange rate at the date of chc 
transaelion. !\on-monetary items !hat are measured ac fair value in foreign currency arc 
1ranslalcd using the exchange rates at !he dale when !he fair value was determined. 
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AL Kll AZNA JNSlffiANCE COJVIPAl\'Y r.s.c 
UNITF.ll ARAB EMIRATES 

.~OT!!S TO CONS OT ,lllATED INTER TM FTNAJ\"CL,U, ST A TE~H'.l'il'S 

(Al\TQ{:NTS ARE l::XPRK'\SF.O TN U.A.£. l>l.IUlAMS) 

Exeha11gc differences arising on the seHle1nent of monetary ilems or on translating 
monetary items at rates different rrom those at which they were translated on inil inl 
rccogni11 on du1ing the year or in previous consolidated intcrirn fi nancial statements shall 
be rccog11 ized in the statement o ri11<:0111e in the year in which tl-1ey arise. 

p. Co11ti11gent liabilities 
Contingent liabilities are possible obligations depending on wheth~r some uncertain future 
events occur, or they are present obliga1ions but payments arc not probable or the amounts 
caru1ot be measured reliably. 

q. Critical accou11ti11gj11dg111ents u11d key .~011rces of estimation u11c.crtai11ty 
111e estimates and underlying assumptions are reviewed on an ongoing basis. Jlevisions to 
accounting estimates me recognized in the year in which the estimate is revised i r the 
revision affects only that year, or in the year of the revision and future ye<Jrs if the revision 
affects both CLtJTent and future years. 

i) Tlie 11/ti111ate liability arising/mm r:fai111s made under i11sura11ce co11troc1s 
The estimation of ultimate liability arising from the claims made under iiisurnncc contracts 
is the cornpan}'s most critical aceoun1ing estimate. There are sources of uncertainly that 
need to he considered in the cstima1e of the liability that the cumpany will eventually pay 
for such claims. Estimates have to be made at the end of !he reporting year ho1h of the 
expected ultimate cost of claims 1\.·ported as well as the expected ultimate co~t of claims 
incuJTed but not repo11cd ("IBNR"). Liabilities for unpaid repo11cd claims are e~timatcd 
using the i11put of asscssmt:nts for individual cases reported to the compi!ny and 
management estimates based on past cla ims settlement lTends for the claims incurred but 
not reported. At the end or each reporting year, prior year cbims estimates are reassessed 
for adequacy and changes am mude lo the provision. 

l' rovision for the premium which represent the portion of the premium subsequent to the 
financial statement date and where the premium is expected to be insuflk it:nt to cover 
anticipated claims, have been considered under the unexpired dsk reserve' ("URR") and 
booked under allocated and unalloca1ed loss adjustments in the con~olidaled interim 
statement of profit or loss. 
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AL KllAZNA INSURA~CI•: COl\iPANY P.S.C 
U!\ ITF.D /\RA U J,.;M !RAT ES 

NOTES TO CONSOLJJ>ATED INTERIM FINANCIAi. STATEMENTS 
(AMOt:NJ'S AJIB liXPHR/iSF:f) 11\/ lJ.A.T:: . DJRUAJllS) 

ii) Uabiliry adequacy /es/ 

At the end of each reporting year. liability adequacy tests arc performed to ensure the 
adequacy ofi.nsurancc contract liabilities. The company makes ui.e of the best estimates of 
future contractual cash flows and claims handling and adrninistmtion ex1>enses, as well a.~ 
investments income from tl1e assets backing such liabilitic~ in evahrnting the adequacy nf 
the liability. Any deficiency is imlJlediAtcly charged to the pro tit or loss. 

iii) T'ro1'isio11/or du11b(fitl dehts 
Management has estimated the recoverabi lity of trade receivables and has considered the 
provision required for doubcful n:ceivablcs. 011 the basis of prior experience and current 

economic situations. 
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AL KRAZNA INSURANCE c o ;v1pAf.ry P.S.C 
PUBLIC JOINT STOCK 

UNITED ARAB EMJRA.TES 

i"OT~S TO CONSOLIDATED Il'iTERIM FINANCIAL STATL\1 KNTS 
{AMOU'>TS Alli:: EXJ'RESSED IN U.A.L. DIRHA111Sl 

5. l'ROP£RTY AJ\l> EQL'"IP:\O::N'"I 

The details of cost accum11la1cd dcprocia1ion and respective carrying amount~ of various categories of property and cquipmcn1 arc as 
follows: 

COST 

At l January 2019 (Audited) 
Additions 
At 30 June 201'1 (Unaudile.I) 

ACCUMULATED 
DEPRECJATlON 
At l fanumy 20 I 9 (Audited) 
Charge for the period - Note 17 
At 30 June 2019 (Unauclil,ed) 

NET BOOK VAL U E 
At 31 December 2018 - J::xhibit A (Audited) 

At 30 June 2019 - Exhibit A (I.. nauditcd} 

Office 
equipment and 

decoration 

6,985,614 
47,663 

7,0'.!'.!,277 

(6,735,710) 
(44,374) 

(6,780,084) 

249,904 

253,193 

29 

Computer 
equipment 

and accessories 

6,955,299 
615 

6,955,914 

(6,277,290) 
(164,073) 

(6,441,363) 

678,009 

514,551 

l\101ors 
vehicles 

944,026 

944,026 

(796,089) 
p l ,729) 

(827,818} 

147,937 

116,208 

Torn I 

I 4,884,939 
48.278 

14,933,217 

(13,809,089) 
(240,176) 

(14,049,265} 

1.075.850 

883.952 



AL Kl-:lAZ~A INSURANCE CO;\lPANY P.S.C 
POHLlC JOll\ T STOCK 

l !NITED ARAB P.MIRATES 

!\"OTES TO CONSOLIDATRD L'lTl!:RJM FfNANCJA L STATF::VIT.NTS 
(AMOUNTS AREEXl'lU:SSED IN U.A.E. DDU!AMS) 

6. 1NVESTM l':NT PROl'l!:llTll~S 

a) This item consists of the following : 

At I Januiuy 2018 (Auditoo) 

Revt1 lui1l ion 
30 .l une 20 IC> ~ E.'ihibit A 
{UnaudiCCtf) 

152,832,360 
1,339,405 

154,171,765 

lluilcliui:s 

144,110,500 
(1,652,000) 

142,458,500 

296,942,&60 
(312,595) 

296,630,265 

b) i) Tnvestment properties reprt:sent the fair value of plots of lands valuoo of AED 154.1 million 
and buildings valued of AED 142.45 million owned by the group in Abu Dhabi aod 
Mussaffah. 

ii) \Vi thin investment properties are two plots of land with a carrying value of AED 89.5 mil lion 
as of 30 June 2019 (31 December 2018 : AED 90.4 million) who.~c title were not transli:rred 
to the name of the group, pending the settlement of the last installmo:nts which arc linked to 
the completion of the group's development works on these plots. 

c) The fo ir value of lhe investment propcrli<:>s a'i of30 June 20 19 has been arrived at (in the basis 
of independent valuations carried out by two valuers that are not related to the Group. The 
valuers arc members of the Royal Institute of Surveyors, and have appropriate qualifications 
and recent experience in the valuation of properties in the rel<:>vunt locations. 

d) A building wi th a canying value of AED 142.4 million as or 30 June 2019 is mrn1g11gecl in 
favour of First Alm Dhabi Bank against lhe bank loan. 
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AL l( rJAZNA l NSURA:"l'CE COJ\'lP . .\J\Y P.S.C 
PUBLIC .JOINT STOCK 

UNITE!) ARAU EMIRATES 

_NOTES TO CO~SOT.Tl)A'fEJ> INTERIM FINANCIAi. STATl::MENTS 
(AMO~TS t\lili l!:XJ'ltl:;ss~;I) IN l ).A.F.. DlRllAM.S) 

7. J!\'VESTMF:1'TS JN l'lNA.~ClAL ASSF.TS 
a) //\'VESTMENTS DFS/(;NA /'/Cl> ,ff FAIN l '.-ILIJE Tl/ROI'(;// nr11r:11 ('0MPR£HINS/l'E /C\'Cn.l·fF. IFVTOCIJ 

i) This item consists of the following: 30 .lune 2019 31 D1Xcmhcr 2018 

Unquoted UAF. equity securities 
Quoted UAE equity securities 
Total - Exbibit A 

(Unaudited) 

33,074,000 
845,174 

33,919,174 

(Audi1ed) 

39,110,469 

39,110,469 

ii) Changes in investments designated at fair value through other comprehensive income 
(FVTOCl) for the period I year are as follows: 

Fair value at 1 January 
Disposals 
Written off 
Transfeffed to PVTP L 
(Decrease) in foir v11 luc taken 
to other comprchinsivc income - Exb.ibit Il 

J<air value as at 30 .June / 31 December -
Exhibit A 

30 June 2019 

n :nauditod) 

39,110,469 

(S,191 ,295) 

33,919,174 

31 December 2018 

(Audited) 

60,086,539 
(8,802,757) 
(3, I 12,789) 
(5,870,854) 

(3,189,670) 

39,110.469 

h) INJIES1:\1ENTS nF.SlCNATEJJ AT FAJR VAl, UE TITTIOliGTT PROFJl OR LOSS (l:VTPT.J 

i) Changes in invcstmcnls designated at foir vnlue tlu·ough profit or Jo~s (FVTPL) for the period 
! ye1tr are as follows: 

Fair value at the beginning of the year 
Proceeds on disposals 
Realized (loss) /gain on dis)Josals 
written off 
Transfeffed from PVTOC l 
(Decrea~e) in foir value taken to 
profit or loss - .\Jotc 18 

Fair value as at 30 .June i 3J nccember -
Exhibit A 

30 .lune 2019 

(Unaudited} 

66,424,481 
(26,760,616) 

(29,534, 730) 

30,165,198 

40,294,.133 

J.lJlcccmher 2018 
(Audited! 

82,921,862 
(13,239.972) 

4.018,841 
(4, I 00,500) 

5,870,854 

(9,046,604) 

66,424.481 

ii) lhe gcogniphical <li~tribution for the invcslmcnL~ in financial assets is as follows: 

Witl1in UAE 
Outside UAR 
Total - Note 7 (a & b) 

31 

30 Juue 2019 

!Cn•udiledl 

73,368,333 
845,174 

74,213,507 

31 December 2018 

jAudi tc<lJ 

I 04, 798,888 

736.062 
I 05,534,950 



AL KHAZI\A ~SUHANCE COl\>tPANY l'.S.C 
U.'lJTED ARAB EMTRA TRS 

NOTES TO CONSOLlOATED INTRfHM F INANCIAL STA TEJ\'IENTS 
(A.\lOUNTS ARE l:XPn r.ssr:n IN t:.A.K OllUIAMS) 

iv) Cetiain invcslmcnls classified as FVTOCI which are measured in these eonsol idaLed interim 
financial statement,, at AED 39 million by rcfcrcm;e to a fair valuation l ltm is based 011 prior 
year financial inlimnation due to the lack or recent linancial information. 

R. STATLIORY DEPOSI r 
a) Ln accordance with the requirement of federal Law No. 6 of 2007, conccming lnsurance 

Companies and Agents, the company maintains a hank deposit amounting to l\ ED 10,000,000 
which cannot be uti liztl<I without the consent of the UAE lnourance Reglllato1y AutJ101i ty. 

b) TI1c balance ofstat11lory deposit is as lhc ll11lowing: 

All January 
Settelment of claims during the period 
Net- .Exhibit A 

30 June 2019 

IUnnuditcdl 

10,000,000 
(5,849,989) 

4,150,011 

9. PREMlUM AND INSURANCE BALANCES R'RC£TVABLES 
a) Th·is item consists of the following: 

Due from policy holders 
Due from insunmce and re insurance companies 
Oue !Tom brokers and agencies 
Total· Note 9 (b) 
Provision for impainmmt of receivables - Note 9 (c) 
Net - Exh ibit A 

b) The ageing for the trade receivables is as the following: 

I - JO days 
31 - 90 day~ 
91 - 120 days 
120 - 365 days 
More than 366 days 
Totnl - Note 9 (a) 

c) Prnvision for impairment u(receirnhles:
Th.is item consists of the following : 
At I January 
Charge for the period I year - Note I 7 
Re;: lease of provision • No te 18 
Ra lancc at 30 June I 3 1 Uecembel' - Note 9 (a) 

30 Juuc 2019 

(Unaudited) 

28,223,201 
20,304,673 
17,013,269 

65,541, 143 
(12,276,042! 

53,265,lOJ 

30 J uue 2019 

!Unoudiledl 

531,837 
965,760 

1,932,365 
598,838 

61 ,512,343 
65,541, 143 

30Juue2019 

{Unnuditrdj 

(22,603,37 J) 

J0,327,329 
(12,276,042) 

31 De<:ember 20JS 

(Audited) 

10,000,000 

10,000,000 

31 December 201 S 

(Audite<!J. 

44,327,733 
18,944,527 

15,940,028 
79,212,288 

(22,603,371) 
56,608,917 

31 December 20 IX 

(Audited) 

4,002,247 
12,948,631 

796,272 
13,642,234 
47,822,904 
79,2 12,288 

11 December 201S 

{Audited) 

(26,918,396) 
(971 .305) 

5,286,330 
(22,603,37 1) 



10. 

11 . 
a) 

b) 

12. 

Al. I<ITAZNA TNSURANCR COlVfPANV P.S.C 
UNITED ARAU KM11{;\TJ£S 

NOTES TO CONSOLfDATED INTERIM J<INANCIAL STATEMENTS 
(AWOlJ'-"TS ARF: F.XPRF.SSEf) IN IJ.A.F.. f)IRHAMS) 

tU~JNSURANCE COl'iTRACT ASSETS 
This it.em <:Qnsists or lhe following: 30 .I une 2019 ;iJ Dq;_cmll_\:J 20 IX 

(Unaudited} f!\uditcd.l 

Onearncd premium reserve J,986,794 8,041,585 

C laims under settlement reserve 44,956,205 48,034,089 

Claim~ incurred but not reported reserve 6,442,778 (689.566) 
Totill - Exhibit A 53,385,777 55,386,108 

OTUER RECEIVABLES ANT> PRRPAVJ\-lRNTS 
This item consists of the following: 30 June 2019 31 December 20 18 

(lln"utlited) !Audited\ 

Deposits and other receivab les 14,414,320 14,180,284 

Provision for impainnenl of other receivables - Note l l (b) (10,189,993) ( l 0, 189,993) 
Rent' receivables 4,999,335 6,800,852 

Prepaid expenses J ,3Ci3,366 l,414,857 

Value added tax - receivables 1,225,462 1,079,44 1 
Net - Exhibit A U ,8J2,490 13,285,44 l 

.Provision [pr impairment o{other receivables 
Thi~ item consists of the fo llowing: 30 .June 2019 31 December 2018 

(llnaudil'ed) (Au<litedl 

Balance at 1 J anu11ry (10,189,993) (10,189,993) 
Balance at 30 Jone- Note 11 (a) (10,189,993) (10,189,993) 

CASH AND CASH EQUIVALENTS 
This ilem con~ists of the following: 30 Juue 2019 21 D~ccmbcr 2() l ~ 

(Unnnditrd) (/\udited) 

Cash on hand 84,200 84,200 

Cash at banks - current accounts 7,535,202 9,055,035 
Total - Exhibit A & D 7,619,402 9,139,235 
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AL J(HAZNA INSURANCE COl\!rPANV P.S.C 
UNITED ARAB RMlRATES 

NOTES TO CO:--ISOLil>AT.l!:D L\ITl<:RlM Fl.l\ANCIAL ST A TEMRNTS 
(AMOCNTS AJU: l<:XP.Rt:SSl::D IN U.A.E. DIRHAMS) 

13. ISSUED AND PAID UP SHARE CAPITAL 
a) This item consists of the following: 30 .June 201 9 

(Cnandiled} 

3 1 Dcecmher 2018 

(Audited) 

Authorized: 
420,000,000 shares of Al:!D I each 

Allotted, issued and fully paid 
420,000,000 shares of ;\ ED I each 

420,000,000 420,000,000 

420,000,000 420,000,000 

b} In Extraordinary General lvleeting on 22 December 2013,the shareholders appTO\'c<l to increase 
the share cap ital of (he company by AED 200,000,000. The group did not start the process to 
oh(ain the necessary approvals from concerned authorities for cap ital increase. \foreove.r, I.he 
share.holders have requested the issue of bonus shares up to the maximum amount. 

14. BANK BORROWJ~GS 

a} 111is item consists of the following: Current Non-current Total 

Term loan 54,367,127 85,572,876 139,940,003 
Bank ovcrdrnfi 47,198,787 47,198,787 
As 111 30 June 2019 - Exhibit A 

101,565,914 
(l!nn udi tcd) 85,572,876 187, 138, 790 

Term loan 37,099,680 I 17,840,322 154,940,002 
Bank overdraft 32,227,257 32;227,257 

A> at :l I December 20 Ill - fah ibil A (Audited) 69,326,937 117,840,322 187, 167,259 

b) Terrn loan: 

Tenn loan from Firsl Abu Dhabi Bank represents the restrnctmcd agreement with the hank l.o 
reslrndure the Group's previous loan to total amount of AED 227. l mil lion (nee of a forgiven 
amount of AED 39.4 million, which is subject to the terms and conditions) as full and final 
sel.tlemenl. of1he previous loan. The terms of the new loan arc as follows: 

Lnccrcst rate: 3 monlhs EIBOR + '1.5% per annum (subject to minimum rate of 4.75% per 
annum); 

- D own pay1nent of AED 22.76 million; 
!st yea r payment: AED 20 million (semi-annual payments ol AED 10 mi llion); 

2nd year ti ll 5th year: AED 120 million (semi - annual pay111ents of AED 15 million); and 
6Lh year: AED 64.94 mill ion (semi - annual payments of AED 32.47 mill ion). 
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AL KJlAZNA TNSLRANCI~ COl\'lPA'.'IY P.S.C 
UNTTEJ> /\HAll £'.\llRATES 

NOTES TO CONSOLlDATJ.!'.D INTERJM FINANCIAL. S'l'ATEMEl\TS 
(AMOU~TS AJU; l:XPl1F.SSF.O T;\' U.A.E. DITUlAMS) 

The above stated forgiven amount or A ED 39.4 million is subject to the compliance with the 
payment schedule for both the principal and interest amounts. 

The group ha~ pr(>vided First Abu Dhabi Bank with a primary mo11gage over AKIC TO\«er, 
classified under investment prope1ties, fair valued at AED 142.4 million (31 December 2018 : 
AF.D 144.1 million). 

During last year, the group has defaulted in !he repayment of one or it~ loun installment. As per 
one of the covenant of the loan agreement the whole amount of the outstanding loan becomes 
immediately payable along with the previously forgiven amount of AED 39.4 million (plus 
interest) in the event of default of any repayment. 

The bank has opened n bank overdraft facility in the name of the group for !he rcpa)ment of 1he 
due installments o n which the group defaulted dllling the period. The outstanding overdraft 
balance as at 30 June 2019 amounted to AED 47,198,787 (31 Dcecmhcr 2018: AED 

32,227,257). 

IS. TECW\ICAL l'ROVLSJONS 
This item consists of the following: 

Unearned premiums reserve 
Claims under sett lcmcnl reserve 
Claims incurred bLll reported reserve 
Un allocated loss utljuslment expenses reserve 

U.R.R reserve 
Total - F.xhihi t A 

16. T1'SUR-\NCE AND OTHER PAY;\HU£S 
This item cons i ;t~ of lhe following: 

Payable to policy ho lders 
Payable 10 insurance companies 
Payable lo brokers I agcnls 

Dividends payable 
Accruals and other pay<ibles 
Value added tax - payable 
Total - Exhibit A 
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30June1019 31 0ec.."!llber 2018 
(lluaudiledl {Audited! 

2,696,297 18,04 I ,859 
44,087,519 55,581,153 

7, 133,837 11.871,994 
2,06J,002 2,843,005 

1,885,986 
55.978,655 90,223.997 

30Junel019 3 I Dece:nbcr 20 IR 

(Uuaudlted) (Au~iCcd) 

47,727,890 49,461,756 
42,485,632 40, 187,8 16 
2,357,050 15.103,903 

18,0'.\3,269 18,033,546 
23,599,472 23,948,493 

6,396,434 6,492.442 
140,599z747 153,227,956 
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L 7. Ol'I::lV\TING EXPENSF.S 
This itcrn consist$ of the following: 

Salanes and related benefits 
Ren I expenses 
Deprecialion on property and equipment - Note 5 
recs and license 
Doubtful debts expenses (net) - ;.Jotc 9 (c) 
Value added tax - expenses 
Other general expenses 
Total - Exhibit 13 

18. JNCOMJ.i: l~R0."1 INVEST\.JE.NT 
This item consists of the following: 

Net fair value gain! (loss) on in''C>lmcnts al FVTl'L - No1e 7 (b) 

Dividends from investments in securities 
lnterc.st on tcnn de.posits 
(Loss) from sale of AFS 
Net int:ome from investment properties 

(l.(>ss) from sale of investments propei1ics 

(Loss) /gain from reval uation of investmen ts properties 
Rc~ lizcd (loss) I gain from sale of investment FVTPL 
lrnpr11 m1tmL for receivables writkn back - '\Jote 9 ( c) 
Otlttr (loss) 
Net - Rxl1 ihit 13 

19. (LOSS) PF.R ORlH.l\ARY SHAR E 
This item consists of the following: 

Pro f11. / (loss) for the period 
Weighted number of shares in issue 
tl1roughour the pc1iod 
J3nsk (l us~) per· share - Exhibit J3 
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For the prriod from Ji>r:.Jhc ]leriod from 

1Jmmnn'2019 lu I .lonua1v2018 tu 

30 Juue 2019 

CUnnudited) 

11 , 128,062 
J ,203,176 

240,176 
239,011 

5,559,531 
1,998,147 

20,368,103 

.. ·or lhe pe1·incl frnH! 

t .Januarr 2019 to 

30 Juur 2019 

{Fnauditrdl 

30, 165,198 
5,728,1169 

9,615 

2,650,981 

(312,595) 
(29,534, 730) 

10,327,329 
(1,933,7622 
17,100,905 

For the l:!~riud fron1 

I Januan· 2019 lo 

~O .June 2019 

(IJnaudit<d) 

6,897,375 

420,000,000 
0.0164 

~o Junu <!J 8 

!J.bwuditcd). 

11 ,730,987 
1,142,909 

288,602 
456,870 

24,308 
1,378, 128 
1,727,560 

16,749,364 

full~ rc1ind from 

l.Janunrv 2018 10 

30 June 20 18 
(Unauditr_LI) 

(15,247,068) 
7,787,513 

11,647 
(603, 189) 

3,365,775 
(254,276) 

J 2.19 1,360 
2.55 1,759 

(J 55,053) 
9,648,468 

For the period from 

.lllim1•ry 20 18 10 

30 June 201& 

LUnaud1kdl 

(3,435,335) 

420.000,000 
(0.0082) 
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20. lUSK MANAGE.:VlENT 

The group monitors and manages the financial 1is.ks relating to its business and operations. 
These risks include insurance risk, capital risk, crecliL 1isk, interest rate risk, market 1isk, foreign 
cunenc.y risk and liquidity risk. 

The group seeks Lo minimize 1be effects of these risks hy diversifying the sources of its capital. 
TL maintains timely reports about its Iisk management function and monitors risks and policies 
nnplementcd to mi ti gate risk exposures. 

a) [nsurance risk 

TI1c risk under any one insurance contract is the possibility Lhal the insured event occurs 
and the uncertainty of the amount of the resu lting claim. By the nature of an insurance 
contract, this risk i~ ranclom and therefore unpredictable. 

For a portfolio of insurance contracts where the theory of probability is applied to p1icing 
and provisioning, the principal risk that the company faces under its insltrance contracts is 
that the actual claims and benefit payments exceed the estimated amoun t of the i1\surance 
liabilities. This could occur because the frequency or .severity of claims and benefits are 
greater that estimated. [nsurance events are candom and the aenial nurnher and iunount of 
claims and benefi ts will vary from period to period from the esrimaLe established using 
statistical tcclu1iques. 

Experience shows that the larger the portfolio of similar insurance contracts, the smaller the 
relative variability ahouL the e~pected outcome will be. In addition, a more diversified 
portfolio is less likely to be affected across the board hy a change in any subset of the 
portfolio. The grmtp has developed its insurance underwriting strategy to diversify the !Jl'e 
of' insurance 1isks accepted and within each of these categories ll> achieve a sufficiently 
large population of risks t.o reduce the variability of the expected outcome. 

The group manages risks tbrnugh its underwriting strategy, adequate reinsurance 
an angements and proactive claims handling. TI1e underw1i ting strate!,,'Y attempts to ensure 
thaL Lhe Lmderwritt:en risks are well diversified in lcnns or type and amount of risk, industry 
and geography. Underwriting limits arc in place to enforce appropriate risk selec.tion 
crite1ia. 
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b) Capital risk 
The group's objectives when managing capital are: 

To comply with the insura11ct1 c11pital requirements required by U/\ E Federal L,1w No. 6 of 
2007 concerning the fonnalion of' lnsllrance Authority of L:AE. 
To safoguard the company's ability to continue as a going concern S•> tl1nl it can continue lo 
provide returns for ~hareholders and benefits for other stakeholder~. 

To provide an adequate return 10 shareholders by pricing insurance contracts 
commensurately with the level of risk. 

In lJAE, the local insurance regulator specifics the minimum amount and type of capital 

that must he held by tbe company in relation to its insurance liabilities. The minimum 

required capital (presented in the table below) must he maintained at all times tlu-oughout 
the pe1iocl. T11e company is subject to local insurance snl vency regukl tions with which it 
has cnmpliecl with during the period. 

The table below srnnmaii1.cs the minimum regulato1y capital of the group and the total 
capita l held. 

Total shareholders' equity 

Minimum regulatory capital 

c) Credit risk 

30 J une 2019 

CUnaudiltd) 

106,940.963 

100,000,0UO 

3 I n ecember 20 t 8 
(Audited! 

I 05.234 ,883 

I 00,000,000 

Credit risk refers to the risk that a countcrparty will c!efoult on its contractual obligations 
resulting in financial loss to the group. 

K.cy areas where the grm1p is exposed to credit risk are: 

Rc-insllrers' share or insurance liabi lities. 
Amounts due from reinsurers iu respect of claims already paid. 

Amounts due from insurance contract holders. 
Amounts due from insurance inlcnncdi;irics (l\'c1te 9). 
Amounts due from banks for its balnnces and fixed deposits (Note 11 ). 

The group has adopted a policy of only dealing with creditworthy counterpaiiies as a means 

of' mitigating the risk of finnncial loss from defaults. The !,'l'Oup's expo~urc and the credit 
ratings or iL~ counterva11ies nrc continuously monitored and 1he nggregatc value of 
!r;msact ions concluded is sprcAd Arnongsl approved counte1va11ies. Credit exposure is 
controlled by counter pa11y limits that arc reviewed ancl approved by the rna11agcrnem 
annual ly. 
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Re-insuran..:e is used ro manage in&unmce risk. This does nor, however, discharge the 
company·~ liabi lity as piimary insureJ. !fa re-insurer fai ls to pay a claim for any reason . the 
company remains liable for the payment to the policy holder. The creditworthiness of rc
insurers is considered on an aimual ba&is hy reviewing their financial ~trength pnor Lo 

finalization of any contract 

TI1e group 111~i11tains record of lhtJ pa)~ncnt history for significan1· contract holders wi1h 
whom i l conducts regular business. The exposure to irnlividua l countcrparties is also 
managed by other mechanisms, such as the right of offset where coun1crparties are both 
debtors and creditors of the company. Management infr>1111 atio11 rcpo11cd to the group 
includes detail s of provisions for impai rment 011 insurance receivab les and subsequent w1ite 
offa . Expo,ures to individual policy holders and groups or policy holders are collected 
\'ilhin the ongoing monitoring of the controls. Where there exi8ts significant exposure to 
individual policy holders, or homogenous groups of policy holders, a financial analysis 
equivalent to th11t conducted for re-insurers is carried out by the group. 

The carrying amount of' financial assets rci;orded in the consolidated in1erim financial 
statements, which is net of impairment 'losses, represents the group's muxinrnm expo~un: to 
credit risk for 'uch receivables and liquid runds. 

d) Interest rate r1~~k 
Interest rate risk is the risk that the value or a financial instnnncnl will fluctuate due to 
changes in market interest rate. Tbc group is exposed to interest rate risk on financial a~sels 
and borrowings from banks. Tbe intcrc~t rates are subject to pc1iodic r."visions. 

e) J\1arkct risk 
Market prices risk is 1J1e risk that the va lue of a financial instl'llmCnt wil l fluctuate as a 
result of chang<.:s in market prices, whether those changes arc caused by factors specific to 
the individual instrument or its issue or factors affecting all instruments traded in the 

market. 

The group is exposed to market risk wi1h respee! to its investment.~ in financial asset' 
available for sale, investments designated at fair value through profi t or loss and 
inves1tncnts p ropcni es. 

f) Foreign currency risk 

The group undertakes certain tran~ctions denominated in foreign currencies, which 
imposes sort of risk due to fluctuation~ in exchange rates <luring 1he period. The l>AE 
Dirham i~ effectively pegged to thtJ CS Dollar. thus foreign currency risk occurs only in 
respect of other currencies. TI1e group maintains policies and procedures to manage the 
exchange ra1e risk exposure. 

g) Liquidity risk 
The group's hmird of directors adopted au appropriate liqu idity ri:-.k management framewo1 k 
as the n;>ponsibili ty of liqu idity risk management rests with th<.:lll. 

J9 
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Titc following table shows lhc maturity dates of &fOup's financial assc1s and liabilities a~ al 30 
June 2019 (Unaudilal) 

l ,css Mn re 
Financial assets 1·111111 l year than l vear Total 

lnvc~lmc::nts designalcd al (FVTOCI) 33,919,174 33,919,174 
Investments designated al (rVTPL) 40,294,333 40,294,333 
Statutory deposit 4, 150,0 I l 4, 1 !'0,011 
Premium and insurance 
balances receivables 53,265,LOl 53,265,101 
Rei11sun:t11ce shares of claims 
under ~elll ement reserve 44,956,205 44.956,205 
Other receivable and prepayments 20,639,11 7 20.639, 117 
Cash and cash cqui valents 7,619,402 7,619,402 
Total 166,774,158 38,069,185 204.il4~,343 

Fina11cit1l liabilities 
Claims under scrtlcmenl reserve 44,087,519 44,087,519 
Insurance 11nd other payables 140,599,747 140.599,747 
Uorrowing.~ from banks 101,565,9 J 4 85,572,876 187' 138,790 
End of service benefits obligation 7,265,943 7,265,943 
Total 286,253, 180 92,838,819 379,091,999 

The following tahle shows the mattnily dales of group's rinmicial assets and liabilities a~ at 31 
December 20 18 {Audited). 

Fi11m1cial assets 

Investments designated at (FV fOCI) 
Investments designated at (FVTPL) 
Stat\l tory deposi t 
Premium and insurance 
balances receivables 
Rein~urance shares of claim~ 
under settlement reserve 
Other receivable and prepayments 
Cash and cash equivalents 
Tolal 

Fi11a11cinl liabilities 
Claims und1.'T settlement reserve 
insurance and other payables 
Borrowings from banks 
End of service benefit, obligntion 
Total 

Les' 
than I year 

66,424,481 

56,608.9 17 

48,034,089 
22,060,5i7 
9,139,235 

202.267,299 

55,581,153 
153.227.956 
69,326.937 

278, 136.046 
40 

More 
than 1 vcar 

39.1 10,469 

I 0,000,000 

49,1 l0,469 

I 17,840,322 
6,849,506 

124.689,828 

Total 

39. 110,469 
66.424.48 1 
10,000,000 

56.608.9 17 

48,034,089 
22,060,577 
9,139,235 

251,377,768 

5558 1,153 
15\227.956 
187. 167,259 

6.849,506 
402,825.874 
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(AMOUNTS ARf. F.Xl'R ESSED!JIO ll.1\.1£. DIRI!AMS) 

a) fior operating rnirposes, Lhc gl'oup is organized into c\vo business ,o.:;cgn1ents: 

l!ndeJ'\\riling of gencr.!l insurance hu..~iness .. incorporating ull c lasses of ~cncrnl itisurancc , fire, rnarinc, motor, genen1l accident and mcrlical. 

h1,·cstrnen.ts - inC(')rporating inve~Cll1ent.s in {JAE marketable equicy securities, term dcposi1!- \t,•ith banks. overseas managed ponfolios 3nd other scxuntic:~. 

Prin1ary se~mcnt iuformatiou .. business sciment 
The followiug i< on nnaly• is of rhe group"s revenue and rcsulrs by operat ing segnwnt: 

Scgrnent n:vcnuc 
Se~'Ttlcm result 

1Jnallocaicd exp~11'cs 

{lo«) for the period 

l la derl\·rit'ing_ 

30 Juns 2019 30 Ju1JLlillB 
CU"nudju;J) 

46,:395 
(5.076,202) 

U.lnaud i \;ill 
39,632.540 
(8.090.607) 

4 1 

Investment'I nnd Otbt'r s 
JO .fune 2019 l9 June.lQ.IB 
(U nitudiicil) 

17,100.905 
17,100,905 

illmltdil~d) 

9.648,468 
9,(>4g.468 

.'.\O J une 2019 
O. naudh~(l) 

17,147,300 
12.02~.70.l 

(S.127,3282_ 

6,897,37~ 

Total 
JO Jyns 21)1 H 

(l111Jutljls:d> 

49,281,008 
1.55?.&61 

(4,993, \96) 

(:l.43 5,335) 
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b) ' l11e following;, analysis of the group's a.<scts and liabilities by operating segment:-

Sci:ment as.o;e1s 

l Jnnlloc.:atccf ass.els 

Tolol nssets 

Sci,nent lfohil ities 

Unallocated linbiliLie$ 

To1ul liabilitics 

L nderwritin~ 
30Jun1·2019 ~cmbcr201!': 

(IJn:iusJitcd.} 

119.'.197.695 

186.124,283 

l61!.dl!<d) 
126,650.971 

233,340.776 

Thert: are no trun!'ia.ctions bct"vee11 the hu,i ue~~ :-1cg:n1eut~. 

c) Sccnnrlary sc2111ent infoni'l1t1ion. revenue fro1n undern'Titing departments 

lll\•estments 
JO June 2019 
<Uonurtired) 

374,993~783 

190,912.365 

31 December 2Ql.B. 

ttiu@•dl 

412,477,810 

191 ,fi58L81 l 

The fo!IQwing i.< nn aualy., is of the group's revc11ue classilicd by rn.jlir underwriti111: departments 

M<>tor 
Engineering 
Fire nnd ~cml accidcntS 
Marine and avi:irion 
Employee hcncfits, mcdicn l ancl personal assurnncc 
Totnl - Exhibit l.I 

.'JO Jun'· 2019 

n:naurllltdl 

(8,940) 
94,770 

371,323 
31,571 

(,I 01,193) 
3~~7,531 
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30 lune 20 IX 

(Vn~ 

7.623 ,94& 
82S,778 

1.857,667 
1.335,923 

27,986,224 
39,632.540 

Total 
30 .lun~ 2019 Jl December~ 
(Un:tnditcd) (Au:.litc:d) 

494.391.478 539.128.IXI 

7,619,402 9,139,235 

502.0 I 0,880 548268,016 

3 77,036,648 424,999.587 

18,033,269 18.03 3 .546 

395,069,917 443,033, 133 
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:?2 CONTINGENT LIABILITIES 
This item etinsists of 1hc following: 30 .Jun< 2019 31 Oe<:embcr 22J.B. 

!Lm111ditcd ) 

Letters of guunmt.ee 2,068,600 9,197,929 

23. GENERAL 

The figures in 1he consolidated interim financial sta1c111ents arc rounded to lhc nearest Dirham 
oft:nitcd Arab Emirates. 

24 APPROVAL or FINAJ'\ClAL ST,\TEME:-ITS 

Tile consolicl11ted intcri111 financial stuLements were approved by the 13oard or Directors and 
authorized for issue. 
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